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BACKGROUND

A subcommittee comprised of representatives from the Department of Transportation
(Caltrans) and the Associated General Contractors (AGC) met in 1998 to review the indemnity
clause.  It was discovered that Section 7-1.12 of the 1995 Standard Specifications was out of
date.   AGC concurred with the need to revise and/or replace the existing section.  The
subcommittee members approved a new Section 7-1.12.

This Construction Program Bulletin establishes procedures to be followed by the Resident
Engineers (REs) to comply with the new specification.

EXISTING PROCEDURE

There are no procedures addressing the handling of liability endorsements.  At the time of the
execution of contracts, the Contractors are instructed to mail all evidence of insurance to
Headquarters.

NEW PROCEDURE

1. Review the 1999 Standard Specifications:  The REs shall review and be familiar with
the new specifications regarding the indemnification and insurance provisions.  The
new section of the Standard Specifications has been incorporated in the Special
Provisions for all contracts that were awarded beginning January 1999.
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2. Acceptance of the Liability Endorsements:  Evidence of insurance shall be furnished
by the Contractor to the RE at the pre-construction conference.  The RE is to forward a
copy of the endorsement to the Headquarters Construction Program, Progress
Payment Section.

The RE should check to ensure that the insurance conforms to the requirements in the
specifications.

3. The Contractor will not be allowed to begin work until evidence of insurance is provided
to the RE.

4. The RE is responsible to ensure that the insurance policy does not lapse or cancel
during the contract period.  Failure, by the Contractor, to continuously maintain
insurance coverage as provided is a breach of contract.

In the event the Contractor fails to maintain the required insurance coverage, the RE
shall request the Contractor to immediately obtain necessary insurance.  If the
Contractor fails to do so, the RE should contact the insurance carrier to make
arrangements to maintain this coverage and charge the expenses to the Contractor.

If these steps do not result in obtaining coverage, contact the Headquarters
Construction Program for guidance.

This procedure will be incorporated into the next revision of Chapter 1-10 of the
Construction Manual and is available on the Construction Program’s Intranet web site:
http://babycray2.caltrans.ca.gov/hq/construc/cpbindx.htm.
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